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ABERDEEN Asset Management’s deal-mak-
ing chief executive Martin Gilbert has said
that the acquisition tap has been turned off
and the focus now is on organic growth.
Having been a serial acquirer for more than
20 years, the board’s decision to concentrate
on reducing debt must leave him a trifle
frustrated and some shareholders disap-
pointed that they might have to wait until
late 2011 or early 2012 for the next earnings-
enhancing deal.

Rumours doing the rounds yesterday sug-
gest Aberdeen could lose its independence
long before then.

Shares of Britain’s largest listed money
manager edged up to 136.4p on revived gos-
sip that Mitsubishi UFJ Financial Group,
one of Japan’s largest banks which already
owns 18pc of the equity, is lining up a £2.2bn
or 195p-a-share cash bid. It apparently has
agreed to buy Credit Suisse’s 21.7pc
shareholding.

Bid speculation was rife in February when
Aberdeen’s share price languished at a year’s
low of 111p. It has since rallied strongly to
reflect the group’s improved trading per-
formance. Last month it reported that
interim profits had climbed to £59m, up from
£17.9m, and total assets under management
jumped to a better-than-expected £170.9bn.

Gilbert’s last deal was the £84.7m acquisi-
tion of part of Royal Bank of Scotland’s
funds division in January. He secured a long-
term distribution agreement with RBS
Weai;ch Management, which included Coutts
Bank.

The Footsie, 31.18 points better at 5,163.68,
ended the week on a firmer note but 20
points below the day’s best after Wall Street
opened 80 points down. It was in response to
news that retail sales in May fell unexpect-
edly (by 1.2pc) for the first time in eight
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months, raising concerns about the resil-
ience of consumer spending.

Overall turnover tailed off significantly
when South Africa and Mexico kicked off the
World Cup an hour or so before the 4.30pm
close. Indeed, the next four weeks, which
take in other corporate jollies at Royal Ascot
and Wimbledon, should see the volume of
business suffer. That will not help the Lon-
don Stock Exchange, 18p better at 618.5p,
which has been relegated from the prestig-
ious Footsie index.

Amid growing transatlantic tensions, oil
giant BP continued to dominate proceedings.
Stroppy President Obama has now agreed to
meet with BP chairman Carl-Henric Svanberg

focus to debts

and speak to David Cameron over the week-
end about the Gulf of Mexico oil spill crisis.

Strongly supported overnight in the US
amid vague takeover talk, BP rallied to 399p
before closing 26.4p higher at 391.9p on
another huge turnover of 198m shares.
Altium Securities reckons BP has cost the
Footsie almost 200 points of performance
since the rig explosion on April 20.

Royal Dutch Shell A rose 30.5p to 1792p.
Director Simon Henry’s purchase of 10,000
shares quashes any ideas that it could be
interested in bidding for BP.

Tullow Oil gushed 41p to 1162p on further
consideration of its exploration exploits in
Africa. Broker Bank of America/Merrill
Lynch this week lifted its target price to
1725p after Tullow revealed its Mahogany-5
appraisal well in Ghana had been success-
ful, further extending the Jubilee field to
the south and east.

In a note entitled ‘Boring is beautiful’, Bar-
clays Capital upgraded GlaxoSmithKline to
overweight from equalweight with a price tar-
get of 1380p. In reply, shares of the drugs giant
advanced 33.5p to 1197p. The broker says a
price/earnings ratio of 8.9 times 2011’s esti-

mated earnings and a dividend yield of 6.2pc
makes the stock look attractive.

Reports that several miffed institutional
shareholders are refusing to meet Pruden-
tial’s chief executive Tidjane Thiam and want
him to resign following the insurance giant’s
disastrous abortive bid for the Asian assets
of AIG dragged the Pru 14.5p lower to 535p.

The World Cup is expected to generate
more than £1bn in bets and bookie William
Hill, up 1.6p to 180.2p, is hoping to take a fair
percentage of that.

Lloyds of London’s Brit Insurance, new
sponsors of the England cricket team, scored
a gain of 151p at 880p after rejecting a £10-a-
share bid approach from US private equity
house Apollo. The news excited rival Catlin,
20.5p higher at 346.9p.

Heavily indebted pubs group Punch Tav-
erns frothed 2.95p higher to 64.85p after sell-
ing four pubs to Greene King, 3.5p dearer at
390.3p, for £5.3m cash. Funds raised will pay
down debt. It has now sold 23 pubs in the
past 12 months for a total consideration of
£51.6m against a net book value of £52.7Tm.

H AFRICAN Consolidated Resources firmed
0.63p to 9.38p after its acquisition of the
Nkombwa phosphate project in Zambia.

It has formed a joint venture with
Australian company Rare Earth
International to explore the project for
rare earth elements. Broker Ambrian says
the move will allow the company to
diversify out of Zimbabwe.

* Read the market latest updated
five times a day at:

2009/10 High Low 2009/10 High Low

G".TS .350 +3% 375% 263
.765 +4 773 416
Conv 9% 2011...109.00 +0.01 115.55109.75
Treas 8% 2015..128.80 +0.34 131.75125.20 CHEMICALS +0.I%
Treas 8% 2021..140.75 +1.00 145.20132.74 | o 4 +3 1047 498"
Treas 6% 2028..125.24 +1.04 1299211681 | Elomentis ah 72 20t
WarLn 3b........7787 +1.14 8400 6500 | goapq 200 1
ry Victrex... +29 1152 498%
BANKS -0.3% Yule Catto .. 185 % 209 85
Alld Irish S 315 71%
Bk of Ireland........ +2 204> 583 DRINKS 5%
Bco Santander.. 712" +46> 1098 599 | oy AG. 20 1075 700
Barclays .. .290% 43 394 255 | privvic 3 497% 253
HSBC.. * +2% 766% 487 Diageo +2 1176 831%
Lloyds Bkg Gp....54's -1 75% 40% | Enterprise Inns. 105 +4 184" 92%
% 59 284 | FylerSTA....500 +45 600 450
-33% 1847 1115 | Greene Kng +3% 504 359%
Marston’s +4 119%  77%
UV | ichols.. +2h 405 228
2%, 520 354 | Punch Taverns..64% +3 158% 58%
y 130 70 | SABMiller.......1930 25 2090 1210
Ashtead Gp........ 109 -3% 128, 52 | Wetherspn........425% +6% 556 348
Balfour Beatty....254* +2' 328% 238’ | Young BrNV..407" 425 875
. +2 193 91%
e N ELECTRONICS 0.0%
2 989% 735 | Ghemring 3325 -48 3711 1910
e 5718354 Ghoride. 346 +2% 346% 129
2 862 206% | pipioma, 3 250 125%
+32 235 185 | giocoCom ...... +o 245 134"
111898 1250 | pyarvard Inter +2 61% 314
Galliford Try +2 429 281 Invensys... 5% 350% 212%
Gleeson MJ. +2% 150 65 | Northamber 55 25
Grafton Gp Uts. +'+ 365% 204 NXT....... + 18" 9
Inland... 2 285 8% | oyorg ins . 290 134
Keller Gp. 579 -13% 793 524 | pro e 6 249 121"
Kier ... 1035 +4 1354 838% | Qagnetics. 167" 128%
Latchways 670 730 560 | Ra Invest. 6 5
Low&Bonar.. .33 4% 22 | ganelco 0% 0
Marshalls. 1% 138 78" | 17 glec. 4 110% 25
Pentagon Prot. 0% 0 | Uitima Networks .. 1's 2% 1
Persimmon .. +5%2 534% 340U | ygey ... 165 +U 169% 57%
190 114% | xp poyer...... 586* +19 605 202
44 23
!
SR ENGINEERING +0.2%
Travis Pk. -10 915 461 | AGA Rangemaster82 -3 166% 75
Vp... . -9 212 145 | Avon Rbr +2 114 68
BAE SYS -3% 390 294%
BUSINESS SERVICES BBA Aviation...... 189 +% 220 105
Bodycote.... +4 246 104%
AEATech........19  +1%  34% 17 | oo™ 182 85
Archial Group........ 1% 5% | Charger Int +11 855% 3954
Babcock .. .595%  +6 660" 448" Cobham. A% 278% 165
Cape ... 194%  +3% 277% 170 Cookson +5% 616 220
Cashbox.. 4 1% 155 67%
Communisis. 29 12% 4% 379% 202
Compass -3 572 307% 1 198% 104%
Connaugh +12 448's 244" 240 46
Davis Svs -5 442' 307 b 251%  87%
Envir Recy 2% 1 9 3
Experian +1 6642 434 78 48
Falkland Islands 532" 590 241 | po o 4 747 330
Filtrona - 241% 109% Renold... 4, 35 17
G4S..... 9 285% 198 | picargo, 273 -, 3144 200
Gresham . 156 + ST 13% | Rolis-Royoe Gp592's -7 631% 325
Havelock 10" 61 7% 10 1482 779%
Hays Gp... 9% +4 119 80 4 128% 307
Homeserve...... 2060 -85 2190 1336 | goo ™ 2% 134
Interserve +9%  270% 165% Spectris. 8 928 493
Johnson . 26 12% | goiay Sco. 4 1591 749"
Mangmt Cns 38% 131 rorotrak, 32 17%
Menzies J . % 410 125 Turbo Powe! 23, 1
MITIE . 228 2% 281% 204 | (e 0% 390 193
Natwide Acc Rep80'* 105 75 | oo 446 242
Northgate ........ 1612 +8% 285 152' ’ g 1
173 116 Weir Gp. -5 1076 437"
Photo-e. PRORABRRN FINANCIAL COMPANIES  +0.7%
+3 236 134% | Aberdn Asset... 136" 155% 111
-1 656" 394% | BCB Hldgs. 107% 140 88
+5' 131 97% | BerkBerryBirch..... 4t
-116679356%691% | Berkeley Tech ...... 3% 7 1%
91% 27% | Brewin Dolphin. 121% +1% 172% 113%
. -3 25 4% | Camellia ..7875* +178 7999 6200
21st Cent Tech..... 6' -l 9 5 | Cattles... LAt 7% 6%

MAIN C ES

price A price V¥
Brit Insurance 880 151 Supercart 550 325
Yell Group 28,60 2.54 GpEurotunnel 560.96 78.82
Smith (DS) 118.30 9.40 Uniq 1.75 0.75
AEATech 19 150 PentagonProt 018 0.1
Fuller STA. 590 45 Vp 170.50 9.50
BP 391.90 26.40 Photo-Me 30 150
UK Coal 44.75 3 ReGenThera 250 012
BcoSantander 712.50 46.50 Luminar 10.50 0.50

Pence  Qrigo Partners AT A GLANCE
28 PRIVATE equity group
2% £| Origo Partners completed
2% E its $30m (£20m) share
=| placing, with 82.2m new
2 ]
2| shares placed at 25p
20 S| each. The money raised
B 5| will be invested in the
6 £| Chinese renewable
" S| energy and agriculture
@B 04 Q1 Q2 | sectors and Mongolian
2009 2010 natural resources sector.
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Retail prices index (Apr 222.8) +5.30% Bank of England base rate 0.5%
Consumer price index +3.70 % Halifax mortgage rate 3.50 %
Halifax house price index (1983=100) 542.30 Eurobase rate 1.00 %
Annual change 6.90 % Finance House base rate 1.00 %
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